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Morning Brief

QUICK SUMMARY OF THE MARKETS LAST SESSION

Equity Markets: US equities rallied on Thursday with the S&P 500 advancing 0.6% to 6738, approaching within
0.2% of its record high. The Dow Jones gained 0.3% to finish at 46735, while the tech-heavy Nasdaq Composite
outperformed with a 0.9% rise to 22942, driven by strength in major Al stocks including Nvidia and Oracle.
Energy stocks led sector gains, surging 1.3% as oil prices jumped over 5% following President Trump's
announcement of new sanctions on Russia's largest oil producers Rosneft and Lukoil. Tesla ended up 2.3% after
initially falling on disappointing earnings, while Honeywell surged nearly 7% on strong quarterly results. IBM
declined 0.9% despite beating estimates as software growth disappointed. The market's advance came as the
White House confirmed President Trump would meet Chinese President Xi Jinping on October 30, easing trade
tensions. In Europe, markets closed higher with the STOXX 600 gaining 0.4% and the CAC 40 adding 0.2% to
8207. Kering soared 8.7% on better-than-expected quarterly sales, while Dassault Systemes plunged over 13%
after slashing its revenue outlook. Energy stocks rallied across the region with BP, Repsol, and Eni advancing
around 3% on higher oil prices. In Asia overnight, markets advanced with Japan's Nikkei rising 1.3% to 49299
and South Korea's Kospi jumping 2.5% to 3941, while Hong Kong's Hang Seng gained 0.7% as Chinese stocks
responded positively to Beijing's pledge to boost consumption.

Fixed Income: The US 10-year Treasury yield rose 4 basis points to close at 4.00%, snapping a three-day
declining streak as oil price spikes reignited inflation concerns and traders assessed renewed tariff risks. The 2-
year yield increased to 3.48%.

Commodities: Crude oil surged 5.2% to close at $61.79 after Trump sanctioned Russia's top oil producers,
marking the largest single-day gain in over four months. Gold prices rose 0.7% to $4126 yesterday, recovering
from earlier weekly losses as geopolitical tensions provided support.

WHAT TO WATCH IN THE MARKET TODAY

Investors' primary focus today centers on the delayed September Consumer Price Index report, due at 8:30 AM
ET, which was postponed from October 15 due to the government shutdown. Economists expect headline CPI to
rise 0.4% month-over-month, pushing the annual rate from 2.9% to 3.1%, the fastest pace since May 2024. Core
CPI is projected to hold steady at 3.1% annually with a 0.3% monthly increase, suggesting tariff-related price
pressures remain contained. This inflation data will be crucial for the Federal Reserve's policy decision at next
week's meeting, where markets are pricing in a 25 basis point rate cut with near-unanimous certainty.

Trade developments remain in focus following confirmation of the Trump-Xi meeting in South Korea, with
preparatory talks scheduled in Malaysia over the weekend. Asian markets are trading higher this morning as risk
sentiment improves on de-escalating trade rhetoric.

KEY EARNINGS YESTERDAY

Third-quarter earnings yesterday delivered mixed results across sectors.

Tesla kicked off the Magnificent Seven reporting season with a disappointing performance, reporting adjusted
EPS of $0.50 versus estimates of $0.54, despite record vehicle deliveries pushing revenue 12% higher to $28.1
billion. IBM reported non-GAAP EPS of $2.65, beating the $2.45 consensus, though revenue of $16.33 billion fell
short as its critical hybrid cloud software segment grew only 14%, below the 16% expectation.

MACRO RELEASES TO WATCH TODAY

8:30 AM ET - September Consumer Price Index (CPI): Expected to show headline inflation rising 0.4% month-
over-month (3.1% year-over-year) and Core CPIl increasing 0.3% monthly (3.1% annually). This delayed report,
originally scheduled for October 15, is critical for Federal Reserve policy deliberations ahead of next week's
meeting.
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MOST IMPORTANT NEWS YESTERDAY

Beyond earnings, significant corporate developments dominated headlines on Thursday. President Trump
announced sweeping new sanctions against Russia's two largest oil producers, Rosneft and Lukoil, aimed at
pressuring Moscow toward Ukraine peace talks, which sent energy stocks surging globally.

The Wall Street Journal reported the Trump administration is negotiating to acquire equity stakes in multiple US
quantum computing companies including lonQ, D-Wave Quantum, and Rigetti Computing in exchange for
federal funding to counter China's technology advances, sending these stocks up 10-15%. In Europe, luxury
conglomerate Kering reported third-quarter revenue down 5% to €3.42 billion, better than the feared 9.6%
decline, with early signs of recovery at flagship brand Gucci helping shares rally over 8%.

BIG CAPS TO FOLLOW TODAY AND WHY

Intel (INTC) surged 7% in after-hours trading following better-than-expected third-quarter results, reporting
adjusted EPS of $0.23 versus the $0.02 consensus on revenue of $13.65 billion above the $13.17 billion estimate.
However, fourth-quarter guidance of $0.08 EPS on $13.3 billion revenue disappointed versus expectations of
$0.10 on $13.42 billion. The stock, up over 80% year-to-date following strategic investments from Nvidia ($5
billion), SoftBank ($2 billion), and the US government (10% stake for $8.9 billion), faces heightened expectations
after its torrid rally.

Procter & Gamble (PG) reports before the market open with investors watching for insights into consumer
spending trends and pricing power amid persistent inflation.

Investors will monitor Magnificent Seven stocks including Nvidia, Oracle, and Apple for momentum following
Tesla's mixed results, as these seven companies represent nearly 35% of S&P 500 weighting and possess
significant power to dictate market direction.

IMPORTANT EARNINGS IN THE LAST FEW DAYS

Globally, major earnings announcements have shaped market sentiment. In Europe, SAP reported third-quarter
cloud revenue rising 22% to €5.29 billion, slightly below the €5.31 billion estimate, though the German software
giant raised its full-year outlook and shares gained 2.2%.

Swiss pharmaceutical giant Roche Holdings disappointed investors with its quarterly results, causing shares to
slip 2%, while compatriot Galderma raised its growth forecasts.

Nokia posted third-quarter results above expectations, helping shares surge over 10%.

French luxury leader Kering's better-than-feared revenue decline of 5% (versus expected 9.6%) sparked an 8.7%
rally, while competitor Hermés tumbled 2.3% on disappointing quarterly figures.

Unilever confirmed its 2025 outlook despite a third-quarter revenue decline, while French construction giant
Vinci and defense contractor Thales both beat estimates and confirmed annual targets.

MOST IMPORTANT GLOBAL MACRO RELEASES EXPECTED

The week ahead features critical macro data across major economies.

Monday, October 27: Eurozone money supply (M3), South Korea GDP (advance), and US durable goods orders
provide insights into manufacturing and investment trends.

Tuesday, October 28: Global focus shifts to third-quarter GDP readings and housing data, with the US releasing
its house price index.

Thursday, October 30: The highly anticipated Trump-Xi meeting in South Korea on the sidelines of the APEC
summit could reshape trade dynamics between the world's two largest economies, with preparatory talks in
Malaysia setting the stage.
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DISCLAIMER

Legal information

This document intends to provide a summary of daily financial and stock market news. It is intended only for this purpose. This
document does not constitute an advice, an offer nor a solicitation by Group Eric Sturdza or any of its affiliates, or on behalf of
Group Eric Sturdza or any of its affiliates, to buy or sell any financial instrument or to subscribe to any financial instrument. This
document does not contain any recommendation personal or generic and does not take into account the investment objectives,
financial situation or needs, or knowledge and experience of any persons. This document does not contain any offer or any
solicitation to purchase or subscribe to any financial services or to participate in any financial strategy in any jurisdiction. It does
not constitute an advertisement or an investment recommendation or a research or strategy recommendation. Moreover, it is
provided for informational and illustrative purposes only and does not contain financial analysis. This document mentions and
presents benchmarks which may only be used for comparison. The information provided must not be relied on and must not be
the only source to make a decision about financial investments. It is also not a legal or tax advice, or any recommendation about
any kind of financial services and is not intended to constitute any kind of basis on which to make a decision on a financial
investment. Group Eric Sturdza or any of its affiliates is not responsible and may not be held responsible for any loss arising from
decision taken on the basis of the information provided in this document or for any liabilities arising from such decision. Although
all due diligence has been performed to ensure that this information is accurate at the time of its publication, no guarantee is
given regarding its accuracy, exhaustiveness or reliability. The information provided may change, even immediately after
publication and there is no obligation to provide an up to date information at any time. Furthermore, the information provided in
this document do not intend to provide all the legal and necessary information on financial instruments or on issuers. Other
publications from Group Eric Sturdza or any of its affiliates may in the past or in the future reach different conclusions from the
information contained in this document. Furthermore, the present document and the information provided do not in any way
engage the responsibility of Group Eric Sturdza or any of its affiliates or its employees.

Information on risks

Investments are subject to a variety of risks. Before taking any decision of investment or entering in any transaction, any investor
should request detailed information on the risks associated with the decision of investment and with the financial investment.
Some type of products are in general bearing higher risks than others but general rules cannot be relied on. Itis remembered that
past performance is not a reliable indication of future results and that historical returns and past performance as well as financial
market scenarios are not reliable indicator of future performance, significant losses remaining always possible. The value of any
investment depends also on the fact that the base currency of the portfolio is different from the currency of the investment subject
to the foreign exchange rates. The exchange rates may fluctuate and adversely affect the value of the investment when it is realized
and converted in the base currency of the portfolio.

Distribution information

This document is not directed towards specified jurisdictions or toward specific person or entity resident in a specific jurisdiction
and doesn't constitute any act of distribution, in jurisdiction where such publication or such distribution is contrary to the
applicable law or regulation or would be contrary to any mandatory license requirement. This document is provided for the sole
use of its recipient and must not be transferred to a third person or reproduced.
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